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A PPEARANTCE §:
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reviewed, where do those documents reside? Are they
in the Clifton Park office?

THE WITNESS: Yes,.

MR. RATTINER: You had mentioned that
you have not had any conversations with Mr. Smith
regarding your testimony today.

THE WITNESS: No.

Q. What's an accredited investor? What's
your understanding of that term?

A. An investor that has a net worth of
greater than a million dollars, income of $200 or
jointly -- $200,000 or jointly, over $300,000.

0. Do you know, for a trust, what would
make a trust accredited?

A, No.

Q. If you got a subscription agreement in
for a trust, would you go to speak to anybody at the
firm to try to determine if it was an accredited or a

non-accredited investor?

A. Yes.

Q. And who would you speak to?

A. David Smith.

Q. Have there ever been any other

sitvuations where you were reviewing a subscription

adreement, and you were unable to tell whether a
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+him know about it.

client was accredited or not accredited?

A, Yes,.

Q. Do you recall any of those situations?
A. No.

0. But if you do have a question related to

that, who would you go to?

A, David Smith or the broker.

Q. If you went through a broker, and you
had a guestion, and the broker told you that the
trust or a client was accredited, would you then go
and follow it with Dave Smith to verify the broker
was accurate?

A, I would have him review it. I would let

. When you review subscription agreements,
if you have any questions about whether some
information on a document was changed or there was
something about the agreement that you just didn't
weren't sure azbout, would yoeu point those out to
Mr. Smith?

A. Yes.

Q. How many non-accredited investors are
allowed in private placements?

A. 35.

Q. And what happens if you go aover 3572
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